HECO LNG PROJECT

Hawaiian Electric Co. (HECO) has begun

the process of selecting final candidates for a
project to supply and transport 800,000 tons of
liquefied natural gas (LNG) over a 15 year pe-
riod beginning in late 2016 or early 2017. Cur-
rently, HECO relies on liquid petroleum fuels
(low sulfur fuel oil) to generate electricity. In
the near future, HECO believes a containerized
LNG option will allow them to cost-effectively
generate power until a bulk LNG terminal can
be constructed.

LNG is transported via carriers and/or ar-
ticulated tub barges and HECO believes that,
once transported, it can be imported in one of
two ways. The bulk LNG will be received at

a conventional import and regasification ter-
minal where once regasified, it would then be
distributed by pipeline to generating stations.
The second option would deliver the LNG-
filled containers directly to the generating
station where it would be regasified and used.
The development, permitting and implementa-
tion of a bulk LNG import and regasification
terminal for Hawaii may take up to eight years
to complete.

Hawaiian Electric Co. has also reached an
agreement with Fortis BC Energy Inc., a
subsidiary of Canada’s largest private utility, to
collaborate on a process that turns natural gas
into LNG, liguefaction. The agreement is await-
ing approval from the Hawaii Public Utilities
Commission and will require other regulatory
approvals and permits before it can proceed.

By replacing current fuel with lower-priced
LNG for power generation on Oahu, Maui,
Molokai, Lanai and the Big Island, HECO
expects a cost savings of up to $500 million a
year for its customers. This will also help to
improve environmental quality, which is in line
with the state’s goal of increasing renewable
energy use by 40 percent and energy efficiency
by 30 percent by the year 2030.

SUSSER PETROLEUM
BUYS ALOHA PETROLEUM

Aloha Petroleum, Hawaii’s largest independent
gasoline station owner and one of the largest
convenience store operators, has been pur-
chased by Susser Petroleum Partners. Susser
Petroleum Partners, owned by Energy Transfer
Partners, purchased Aloha Petroleum for $240
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million in cash, and the sale is expected to
close in the fourth quarter of this year. Earlier
this year, Aloha Petroleum had announced they
were looking to determine their next strategic
direction as they were finding growth op-
portunities in the state to be limited. Through
their extensive wholesale fuel distribution
network and six terminals, Aloha Petroleum

will continue to operate its 100 Aloha, Shell Steve Wetter

and Mahalo-branded gas stations and 40 Aloha HPMA President
Island Mart convenience stores under their Maui Petroleum Inc
current management and staff of over 500 Kahului

employees across the state.

Susser Petroleum is also looking to acquire
Mid-Atlantic Convenience Stores from Energy
Transfer Partners via a dropdown transaction
valued at approximately $768 million. The
transaction includes 110 company-owned
convenience stores and 210 dealer-operated
and consignment sites from the MACS/
Tigermarket businesses featuring the Sunoco,
Exxon and Shell brands. This transaction is
also expected to close in the fourth quarter
of this year.

CHEVRON HAWAII REFINERY FOR SALE

Chevron Corp. has hired Deutsche Bank to assist with searching for
potential buyers to purchase all of its assets, which include a refinery
located at Campbell Industrial Park, a storage terminal, and 60 service
stations and pipelines. The only other refinery in Hawaii is owned

by Hawaii Independent Energy, a subsidiary of Houston-based Par
Petroleum, the company that purchased Tesoro Hawaii’s operations
last year. Chevron has operated in Hawaii for 125 years.

VINdH ¢ 21PIS VYOV IY],

2013 NACS State Industry Report ~ Average Per Store Hawaii
Total Stores: ............cccovvveveiieeiiieeieeenee. oo 604
Total Employees: ............ccceecveeviennuennen. 15, .o 9,060
Transactions per Day: ......................... 1,130 .......... ... 682,520
Total Sales: .............ccoeeevviviiieneenen. $4,628,920 ......... $2,795,867,680
Merchandise Sales:......................... $1,022,991 ......... $ 617,886,564
Food Service Sales:........................ $ 209,690 ......... $ 126,652,760
Total Motor Fuel Sales:.................. $3,533,579 ......... $2,134,281,716
Total Motor Fuel Gallons: ............... 1,018,322, ........ 615,066,488
Total Credit Card Expense:........... $ 74542, .. ........ $ 45,023,368
Total Utilities Expense: .................. $39,528........... $ 23,874,912
Total Labor Expense: ..................... $244,068........... $ 147,417,072
Pre-Tax Profit: .................cccoceen. $ 47254........... $ 28,541,416
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