Happy Holidays

MONTANA retroleum Marketers & Convenience Store Association Report

PETRO POLLY...
Offers her insight on the Holidays

from/an unknown source

“People are so worried about what they eat between Christmas and the New Year, but what
they should really be worried about is what they eat between New Year’s and Christmas ...”

As 2014 draws to a close, our eyes are now

on the 2015 Legislative Session that commences
January 5. It’s likely that as you read this WPMA
News issue, we are on the road conducting our
pre-legislative meetings with members and elected
officials. What does the Session hold in store for
petroleum marketers and convenience store opera-
tors? With elections just now completed it remains
to be seen what ideas and proposals will be floated;
however, holdover Senators and legislators that ran
unopposed in the general election have been able to
submit bill draft requests since early June. We know
we will be involved in the usual variety of C-store
issues; as of this writing there are no fewer than five
bill draft requests in the hopper regarding electronic
cigarettes. We know there will be a bill to revise the
“sell-by” dating on milk in this state, and we will be
working with other groups to assure that food safety
codes are reasonable.

In other parts of the industry world, the Department
of Environmental Quality is looking to create a new
Brownsfield Fund, and there are a couple of propos-
als to move fuel tax revenues into public transpor-
tation programs on a local level. All will inspire
interesting discussions.

The Association is bringing forth one bill to address
the licensing fees and corresponding inspections
of fuel meters. The Bureau of Weights & Measures,
which has oversight over the two programs, pro-
posed raising the annual fees following the 2013
Legislative Session. The Association opposed the
increase and requested that the interim Economic
Affairs Committee delay any rule making until
after the 2015 Legislative Session. The Commit-
tee agreed and encouraged the Department to work
with the industry to resolve our differences. Those
efforts proved fruitless, which has led us to the
Legislature arena for a statutory fix. The bill in
essence will return the fee-setting authority to the
Legislature (fees for scales are under legislative
authority), set forth the fees for the different size
meters, and state the time frame for meters to be
tested. Retail pump meters, for example, would be
tested every other year.

STATE/FEDERAL FUNDING
OF HIGHWAY PROJECTS
We are all aware that the state of the Federal High-

way Trust Fund is grim. Simply put, it’s running out
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of money. A recent article published in the Montana
Taxpayers Association newsletter discussed Mon-
tana’s highway trust fund and how it is impacted by
Federal monies. We all know Montana is a “donee”
state, but some may be surprised by how that trans-
lates to actual dollars. The question is often asked,
“Why do we send gas tax money to Washington
instead of keeping it here and using it to fund
Montana's programs?” The total revenue collected
from Montana fuel taxes is about $215 million dol-
lars per year. The total Federal revenue from fuel
taxes collected in Montana is $165 million dollars.

The Federal government provides money to the States through the current
highway funding bill, and for Montana the match is around 13¢ of state
money to 87¢ of federal money. As fuel consumption stagnates, revenue from
this source also is flat or has a low growth rate. In each of the years 2014 and
2015, Montana’s allocation from the Federal government was approximately
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$428 million dollars per year. The Federal contribution of $428 mil plus the
$215 mil of state fuel tax dollars amounts to $643 million in highway spend-
ing dollars; if Montana were to keep all the fuel tax collections originating in
the state and there was no federal revenue sharing, the reduction in spending
ability would be approximately $263 million dollars per year. The last thing
we know is that funding for the Federal Highway Trust Fund will be a seri-
ous discussion in next year’s Congress. The industry needs to be involved in
those discussions and provide input on the most appropriate funding sources.
While we don’t expect any kind of proposal to raise the state fuel tax, we
expect strong opposition to any ideas that would divert tax dollars to any
program other than highway construction and maintenance.

NEW MEMBERS

We would like to welcome new associate member Doug Struve, with Seneca
Companies in Denver, Colorado. Seneca Companies offers C-store construc-

tion, service and distribution.

2013 NACS State Industry Report

Total Stores: 1

Total Employees: 15

Transactions per Day: 1,130
TotalcSales . ..o ). L L. 1. $4,628,920 . .
Merchandise Sales:....................... $1,022,991 ..
Food Service Sales:......................... $ 209,690 ..
Total Motor Fuel Sales:................. $3,533,579 ..
Total Motor Fuel Gallons: ............... 1,018,322. ..
Total Credit Card Expense:........... SETA5408ee
Total Utilities Expense: .................. $ 39,528....
Total Labor Expense: ..................... $244,068.. . ..
Pre-TaxsProfits b o it $ 47,2547, ..

Average Per Store

678
10,170
766,140

....... $3,138,407,760
....... $ 693,587,898
....... $ 142,169,820
....... $2,395,766,562

...... 690,422,316
....... $ 50,539,476
....... $ 26,799,984

....... $ 165,478,104
....... $ 32,038212 &
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