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SPEED LIMITER LEGISLATION REINTRODUCED
Senators Johnny Isakson, (R-GA) and Chris Coons (D-DE) recently reintroduced legislation to codify a pending “speed
limiter” rule.

The “Cullum Owings Large Truck Safe Operating Speed Act of 2019,” S.2033, would require all new commercial trucks
with a gross weight of 26,001 pounds or more to be equipped with speed-limiting devices, which must be set to a
maximum speed of 65 miles per hour and be used at all times while in operation. The maximum speed requirement would
also be extended to existing trucks that already have the technology installed. Trucks without speed limiters will not be
forced to retroactively install the technology.

The legislation would also establish that all large trucks manufactured after the effective date be equipped with speed-
limiting technology. Further, within six months of enactment, the secretary of the U.S. Department of Transportation must
establish standards and rules to ensure that the speed-limiting technology on large trucks is accurate and that the trucks
adhere to a maximum speed no faster than 65 mph.

According to the Department of Transportation, the “speed-limiter rule” would have minimal cost, as most heavy trucks
already have these devices installed, although some vehicles do not have the 65-mph limit set.

The American Trucking Associations has said that it “supports speed limiters and a uniform national speed limit for all
vehicles, not just commercial trucks, of 65 mph. However, federal speed limiter efforts must, at a minimum, account for
speed differentials and any potential safety risks that they can create.”

OOIDA has indicated in the past that “there is no clear evidence that supports the use of speed limiters will improve
safety. In fact, there is data that states that high-speed related truck crashes are rare events and the reduction of speed
and power can have negative effects on safety."

PMAA is currently reviewing the legislation and will ask PMAA'’s operational committees for input.

THE PING PONG MATCH OVER FUEL ECONOMY PROPOSED STANDARD CONTINUES

On Tuesday, a group of governors from 23 states and Puerto Rico urged the Trump Administration in a letter to back off
its plans to roll back Corporate Average Fuel Economy (CAFE) standards. Three Republican governors signed the letter,
including Gov. Larry Hogan (MD), Gov. Charlie Baker (MA) and Gov. Phil Scott (VT).

The governors, who are all members of the U.S. Climate Alliance, stated in the letter, "We must unite to ensure a strong,
science-based national standard, in California and across the country, that increases year-over-year, provides certainty
for automakers and consumers, reduces greenhouse gases, and protects public health.” The governors support an effort,
known as the “Nation’s Clean Car Promise,” that pushes for annual reductions in emissions while supporting auto industry
jobs and ensuring that new cars are affordable.

On the same day, a group of thirty-three conservative free-market think tanks and advocacy groups sent a letter to
President Trump urging him to follow through with his proposed rule that would freeze CAFE standards and to ignore
requests from California to strike a deal that would raise auto emissions standards. The groups, which include the
American Energy Alliance, FreedomWorks and Americans for Tax Reform, stated in the letter that “California’s unlawful
power to regulate fuel economy is the very source of the market instability they seek to avoid.”

According to a recent statement from the Alliance of Automobile Manufacturers, the group supports one national program
but opposes auto emissions "standards that rise so high that only a handful of electric vehicles can achieve them,”
referring to the Obama-era auto emissions standards. The group has urged the Trump Administration and states like
California to come to a compromise on the issue. The EPA and National Highway Traffic Safety Administration (NHTSA)
have argued that freezing the standard is critical to keeping new cars affordable.

The Trump Administration’s rule would freeze CAFE and corresponding greenhouse gas standards at 2020 levels and
revoke the rights of individual states to adopt more stringent emissions standards. However, the rule will undoubtedly lead
to a meeting in court between the Trump Administration and California. California and other states sued EPA over its
decision last year to roll back the standards and that lawsuit is still pending. Administrator Wheeler hopes the litigation will
proceed quickly which will give auto manufacturers certainty to sell 2020 model year vehicles at the Trump Administration
standards.



Last October, PMAA submitted comments in support of the Trump Administration’s proposed rule. PMAA highlighted
numerous reasons why current CAFE standards could impact petroleum marketers and how important the Trump
Administration’s proposed rule is needed.

13 STATES HAVE HIGHER GAS TAXES THIS MONTH

In addition to the federal excise tax on gasoline of 18.4 cents-per-gallon, 13 states have increased state gas taxes
effective July 1st. The increases will put more pressure on Congress to find ways to pay for infrastructure improvements.
Especially since electric vehicles can cause as much road damage but do not pay as much in gas taxes.

California’s gas tax increased 5.6 cents to 47.3 cents per gallon, as part of a ten-year tax and fee increase aiming to raise
$52 billion. In 2016, Californians paid about 28 cents in state taxes for a gallon of gas.

Ohio’s gas tax increased 10.5 cents, to 38.5 cents per gallon, and the diesel tax increased 19 cents, to 47 cents a gallon.
The state tax increases are part of the two-year transportation budget that Gov. Mike DeWine signed in April.

lllinois increased the state’s motor fuel tax from 19 cents a gallon to 38 cents a gallon, the diesel fuel tax increased by 5
cents to be 45.5 cents total. Gov. J.B. Pritzker signed the changes into law recently, including a $45 billion capital plan, an
expansion of gaming across the state and a revenue package that includes additional tax increases to fund the major
infrastructure improvements in the capital plan.

South Carolina’'s tax increased two cents due to a 2017 law that mandated a 2 cents per-gallon increase each July 1 from
2017 through 2022. As of July 1, the gas tax in South Carolina is 22 cents per gallon.

The nine other states that raised gas taxes include Connecticut, Indiana, Maryland, Michigan, Montana, Nebraska, Rhode
Island, Tennessee and Vermont.

EPA RELEASES PROPOSED RFS OBLIGATED BLENDING VOLUMES FOR 2020

Grassley Says President Trump Will Continue RFS Program

Last Friday, the EPA proposed increasing the volume of renewable fuels to 20.04 billion gallons in 2020, up from 19.92
billion gallons in 2019. The corn ethanol mandate was not reduced but will remain at the 15 billion-gallon statutory
maximum set by Congress under the RFS. On the biodiesel front, the rulemaking also proposes to set the 2021
renewable fuel volume for biomass-based diesel at 2.43 billion gallons, level with the 2020 blending requirement.

Overall, the proposed 2020 renewable fuel volumes are a mixed bag for petroleum marketers. The good news is that the
rule did not propose to force large refiners to make up for the lost gallons of obligated blending volume lost in 2019 due to
blending waivers issued by the EPA to small refineries based on financial hardship. Carrying those gallons over to large
refiner obligated blending volumes for 2020 likely could have caused the value of corn RIN blending credits to increase.

The corn ethanol industry and many midwestern lawmakers are not pleased with EPA’s move which indirectly reduces the
corn ethanol mandate and the potential market for E15 blends. They argue that it has reduced the ethanol mandate by
two billion gallons below statutory volume requirements.

Under the RFS, refiners must blend certain volumes of biofuels into their fuel each year or purchase credits from those
that do. Small refineries with a capacity of less than 75,000 barrels per day can receive waivers if they prove that
compliance with RFS would cause them significant economic harm. The EPA has granted over 40 SREs for 2016 and
2017 compliance years and has indicated that it has received 40 petitions for SREs for 2018.

For petroleum marketers, the corn ethanol mandate continues to put marketers in a precarious situation given UST
system incompatibility with E10 plus blends with regard to the seals, glues, gaskets and other components that would
force them to break concrete to sell higher ethanol blends.

PMAA will be filing comments to the EPA on the proposed blending volumes prior to the deadline.

Below are detailed graphs of EPA’s proposal.
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Table I.B.6-1
Proposed 2020 Percentage Standards
Proposed
Percentage
Standards
Cellulosic biofuel 0.29%
Biomass-based diesel 1.99%
Advanced biofuel 2.75%
Renewable fuel 10.92%

Furthermore, last week, Sen. Chuck Grassley (R-1A) announced that President Trump will be keeping his promise to
continue the RFS. Grassley has insisted that President Trump stop granting federal waivers that exempt small refineries
from blending requirements under the RFS. Grassley’s comments come a day after Sen. John Barrasso (R-WY) and
twelve other Republican senators sent a letter to President Trump asking him to prevent Agriculture Secretary Sonny
Perdue from intervening in EPA decisions on the small refinery waivers. One of the lawmakers who signed the letter, Sen.
John Kennedy (R-LA), has threatened to hold up the nominations of three USDA nominees over the issue.

EPA recently fulfilled Trump's promise to allow year-round sales of E15, but farmers have complained to Trump that they
are still suffering because of the dozens of economic hardship waivers that the EPA has granted that exempt refiners from
having to blend biofuels under the RFS mandate. As a result, President Trump has pressed Secretary Perdue and EPA
Administrator Andrew Wheeler to devise a plan that would address those hardship waivers, a move that refinery
supporters say violates Perdue's role under the Clean Air Act.

COMMERCE EXPECTED TO PROPOSE ENDING MOST ARGENTINE BIODIESEL CVDS
The U.S. Commerce Department is expected to propose soon to eliminate most countervailing duties (CVD) on biodiesel
from Argentina, while recommending no changes to antidumping duties.

In April, the International Trade Commission (ITC) determined via a 4-0 vote, that the dumping of biodiesel imports from
Argentina and Indonesia harms American producers, thereby, finalizing and locking into place steep anti-dumping (AD)
duties set by the Commerce Department for five years. In 2016, imports of biodiesel from Argentina and Indonesia were
valued at $1.2 billion and $268 million, respectively.

The duties established by the Commerce Department set final anti-dumping duties ranging from 60.44 percent to 86.41
percent for Argentine producers and 92.52 percent to 276.65 percent for Indonesian producers. It also set countervailing
duties of 71.45 percent to 72.28 percent for Argentina and 34.45 percent to 64.73 percent for Indonesia, to offset
government subsidies.

The AD law provides an internationally accepted mechanism to seek relief from the harmful effects of unfair pricing of
imports. Anti-dumping duties are imposed on companies, while countervailing duties are imposed on countries.



FDA PROPOSAL BANNING SALES OF FLAVORED E-CIGARETTES IN CONVENIENCE STORES IS FLAWED

Urge Your Senators to Support Bill to Crack Down on Online Sales of E-Cigarettes to Minors

In March, the Food and Drug Administration (FDA) issued draft guidance that would effectively ban flavored e-cigarette
sales in convenience stores. Under the draft guidance, stores would continue to be able to sell tobacco, mint and menthol
flavored e-cigarette products but would not be able sell other flavored products unless minors are prohibited from entering
the stores or those products are sold in a separate section of the store that minors are prohibited from accessing. At the
same time, however, vape shops and online retailers would continue to be allowed to sell these products.

Although the FDA's actions are aimed at reducing teen vaping, its policies, if implemented, could actually lead to an
increase in teen vaping and are counterproductive. Henry Armour, CEO of the National Association of Convenience
Stores (NACS), recently argued in an op-ed for CNBC that the studies the FDA cites in its own policy proposal do not
back up the agency’s claims that their actions would reduce teen vaping.

Armour examines statistics from studies cited in the FDA's own policy proposal related to the sale of e-cigarettes to
minors. For instance, an August 2018 study cited by the FDA found that more than half of minors that obtain e-cigarettes
receive them from people over the legal age to purchase the products, also known as “social sources.” The study showed
that only 31 percent of minors who obtained e-cigarettes bought them in a retail sale. Interestingly, nearly 70 percent of e-
cigarettes purchased by minors in a retail sale were purchased from either a vape shop, tobacco store or online. Oddly,
under the FDA's proposed policies, these are the only outlets that will be permitted by the FDA to sell flavored e-cigarette
products. In fact, the same study found that only 5.6 percent of e-cigarette purchases by minors were made at
convenience stores. As Armour states in his article, “vape and tobacco stores sell about 20 times as many e-cigarettes to
minors as convenience stores — even though convenience stores outhumber them by 15to 1.”

PMAA is also concerned with FDA's proposal because it will undoubtedly be counterproductive based on the facts from
previous studies. PMAA has been working closely with NACS and other groups on this issue and has been urging the
FDA to withdraw its current proposal. PMAA supports FDA'’s efforts to curb teen vaping but the current policy proposal will
not work and will likely lead to an increase in e-cigarette use by minors. In May, PMAA submitted comments on FDA’s
draft guidance.

PMAA is also advocating for a bill that was recently introduced by Sens. John Cornyn (R-TX), Diane Feinstein (D-CA) and
Chris Van Hollen (D-MD) known as the “Preventing Online Sales of E-Cigarettes to Children Act” (S. 1253). The bill would
prohibit online sales of e-cigarettes to minors by applying the same safeguards already in place for regular cigarettes and
smokeless tobacco products. The bill amends the “Prevent All Cigarette Trafficking Act (PACT Act)” to also include e-
cigarettes in the definition that already includes traditional cigarettes.

Specifically, the bill would require online retailers of e-cigarettes to:

Verify the age of customers for all purchases.

Require an adult with ID to be present for delivery.

Label shipping packages to show they contain tobacco products.
Comply with all state and local tobacco tax requirements.

PMAA asks that you remind your Senators to cosponsor this important legislation.

PLAN TO ATTEND THE 2020 WPMAEXPO
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Mark your calendars for February 18-20, 2020. Make plans now to attend the 2020 WPMAEXPO.
It will be held once again at the Mirage in Las Vegas, Nevada.

MARK YOUR CALENDARS FOR UPCOMING EVENTS
August 5-7, 2019 — Idaho (IPM&CSA) Convention — Sun Valley Resort, Sun Valley, ID



http://www.wpma.com/national-convention

August 19-21, 2019 — New Mexico (NMPMA) Convention — Sandia Resort & Casino, Albuquerque, NM
September 11-13, 2019 — Utah (UPMRA) — Convention — Zermatt Resort, Midway, UT

September 13, 2019 — Idaho (IPM&CSA) Teton Golf Tournament — Teton Springs Resort, Victor, 1D
October 14, 2019 - Hawaii (HPMA) - Golf Tournament - Oahu Country Club, Honolulu, HI

February 18-20, 2020 — WPMA Convention & Expo — Mirage Hotel- Las Vegas, NV
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Be sure to subscribe to all of our social channels for great tips, industry trends, and insider information
about association activities and upcoming events!
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Petro Pete: “When you ask me what | am doing today and | say “nothing”, it does not mean | am free. It means |
am doing nothing.”

© 2019 Western Petroleum Marketers Association - All rights reserved. No part of this work may be reproduced or copied in any form or by any means -
graphic, electronic, or mechanical, including photocopying, recording, or otherwise. The information herein is also intended for the sole purpose of
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If you do not wish to receive information via fax or e-mail, please contact WPMA at: (801) 263-9762, Fax: (801) 262-9413, or e-mail: janr@wpma.com.
Thanks.

CLASSIFIED ADS

MARKETING DIRECTOR OF CONVENIENCE STORES
Story Distributing Company is an award winning MT branded
wholesaler, located in Bozeman, MT, seeking a Marketing
Director to manage all aspects of the company operated
stores. Call Donna at 406-587-0702 or send resume to
DonnaM@ StoryDist.com.
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