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FMCSA SET TO PROPOSE IMPORTANT HOURS OF SERVICE REFORM REGULATIONS

PMAA submitted written comments last week on the Federal Motor Carrier Safety Administration’s proposed changes to
CDL driver hours of service requirements. The FMCSA changes are designed to provide regulatory relief to motor carriers
and CDL drivers. PMAA worked closely with the FMCSA on the rulemaking from its initial conception back in 2017 and
was successful in having several key changes added to the proposed rule. The four important changes in the proposed
rule that are important to petroleum marketers include:

e Expand the current 100 air-mile radius limitation in the short-haul driver exception to recording daily to 150 air-
mile radius.

e Extend the 12-hour daily maximum on-duty period for CDL drivers operating under the short haul exception to a
maximum 14 hours on-duty.

e Add two hours onto the 14- hour daily maximum on-duty status for CDL drivers operating under the adverse
weather exception. The adverse weather exception currently extends the 11-hour maximum daily driving limit by
2-hours due to bad weather but does add 2 hours onto the 14-hour maximum daily on-duty time to accommodate
for the longer driving time.

e Allow CDL drivers to interrupt the clock on their 14-hour maximum daily on-duty time for up to 3 hours, for loading
and unloading activities, provided the driver goes off-duty for the length of the interruption and takes 10
consecutive hours off at the end of the work shift.

PMAA told the FMCSA that it supports the proposed changes and requested that the break in on-duty time for up to three
hours apply to CDL drivers who are required to remain on-duty during waiting periods at petroleum terminals. The
changes are expected to add flexibility to driver scheduling and provide some relief to the chronic shortage of qualified
CDL drivers. The final rule is expected to be published early next year.

CAFE RULE LIKELY TO BE RELEASED BY END OF 2019

The Wall Street Journal reported today that the fuel economy standards rule is likely to be released by the end of the year.
The final rule is also likely to be tweaked a bit from the proposed rule in response to opposition from automakers in order
to have one national fuel economy standard by requiring 1.5 percent annual increases in fleetwide efficiency of new cars.
Environmental groups were quick to condemn the improved annual increases arguing it does not go far enough to meet
air quality and climate change goals.

In October 2018, PMAA submitted comments in support of the Trump Administration’s proposed rule on CAFE standards.
PMAA highlighted numerous reasons why current MPG standards could harm petroleum marketers and how important it
is that the Trump Administration’s proposed rule is adopted.

Last month, the Trump Administration announced that the EPA would revoke California’s waiver that allows the state to
set its own, more stringent auto emissions standards. Thirteen other states and the District of Columbia follow California’s
standards as well. Additionally, the EPA, with the help of the U.S. Department of Transportation (U.S. DOT), revoked
California’s requirement that auto manufacturers offer for sale an increasing number of zero emission vehicles (ZEV) in
the state each year. The U.S. DOT drafted a notice asserting that the California (ZEV) standards are preempted by
federal fuel economy regulations. The Trump Administration argued that it was revoking California’s federal waiver on
emissions in order to produce far less expensive cars for motorists, while at the same time making the car substantially
safer.

SBLC HOLDS WEBINAR ON NEW OVERTIME RULES

This week, the Small Business Legislative Council (SBLC) held a webinar regarding the new final overtime regulations.

The webinar provided an overview of the DOL’s newly released overtime rules and recommendations for businesses on
what steps they need to take before the rules go into effect on January 1, 2020. PMAA is a board member of the SBLC.

If you would like to share this webinar with any of your members who weren’t able to make the Overtime webinar, but
would still like to view it, the webinar is now available on SBLC’s website by clicking here (http://sblc.org/member-
reports/newest-final-overtime-regulations-2019-webinar/).

For your members (link is labeled “For Members’ Guests”) — the username and password will be as follows:
Username: 2019
Password: FinalRegulations


http://sblc.org/member-reports/newest-final-overtime-regulations-2019-webinar/

HOUSE SUBCOMMITTEE HOLDS HEARING ON THE RFES AND SMALL REFINERY EXEMPTIONS

On Tuesday, the House Committee on Energy and Commerce Subcommittee on Environment and Climate Change held a
hearing entitled “Protecting the RFS: The Trump Administration's Abuse of Secret Waivers." Much of the hearing focused
on H.R. 3006, known as the “Renewable Fuel Standard Integrity Act of 2019,” legislation which would impose an annual
deadline of June 1 for small refineries to submit petitions for Small Refiner Exemptions (SREs) from the renewable fuel
requirements based on disproportionate economic hardship.

Witnesses at the hearing included: Geoff Cooper (President and CEO, Renewable Fuels Association); Gene Gebolys
(President and CEO, World Energy); Kelly Nieuwenhuis (President,

Siouxland Energy Cooperative) and Chet Thompson (President and CEO, American Fuel & Petrochemical
Manufacturers).

In his testimony, Subcommittee Chairman Paul Tonko (D-NY) stated that H.R. 3006 needs to be approved because it will
“bring needed transparency into the process. The bill would set an annual deadline of June 1 for small refineries to
petition for exemptions for the following year. Setting this deadline will mean granting waivers before the RVO is set,
which would end the current retroactive process that has generated uncertainty in the RIN market.”

However, Subcommittee Ranking Member John Shimkus (R-IL) disagreed with Chairman Tonko, saying that the U.S.
should eliminate the RFS and instead transition to a national octane standard, which he argued would bring more value to
consumers. Shimkus advocated for a bill he introduced along with Rep. Bill Flores (R-TX), known as the “21st Century
Transportation Fuels Act” (H.R. 4690), which would revamp the RFS by moving towards a fuel performance standard to
reduce emissions and preserve the liquid fuels industry by transitioning to a national octane standard.

Many witnesses at the hearing complained that the EPA has been granting too many SREs which has hurt the demand
for renewable fuels and most offered support for the passage of H.R. 3006. RFA President and CEO, Geoff Cooper,
criticized the EPA under the Trump administration for its “vast expansion of retroactive SREs [that have] rendered EPA’s
annual RVO rule meaningless, introduced tremendous uncertainty into the marketplace and significantly undermined
demand for renewable fuels.” Gene Gebolys, President and CEO of World Energy, echoed those comments saying that
the “EPA’s massive expansion of waivers is destroying demand for billions of gallons of biomass-based diesel.”

Conversely, AFPM President and CEO Chet Thompson disagreed with the views of the other panelists regarding SREs
and the RFS program. Thompson said, "Contrary to the premise of today's hearing and much of the narrative around this
issue, however, small-refinery waivers have not had any demonstrable impact on domestic biofuels demand, which is at
or near record highs. In fact, until recently, the administration's RFS policy reduced compliance costs while enabling
record biofuel use. EPA recently departed from this balance with a proposed reallocation that amounts to nothing more
than an unjustified increase in the regulatory burden for non-exempt parties."

FUELS INSTITUTE RELEASES REPORT ON THE ENVIRONMENTAL IMPACT OF ELECTRIC VEHICLES

The Fuels Institute (FI) recently released a literature review of the environmental impact of electric vehicles as compared
to an internal combustion engine. The review looks at the life cycle of electric vehicles (EVs) including manufacture,
distribution, use (including location), longevity, and disposal. The review notes that there is much uncertainty in assessing
the environmental benefits and impact of EVs.

The Fl literature review concludes that there are numerous variables that impact environmental impacts and that “there
was no consensus break-even set of conditions that need to occur in order to realize the environmental benefits that the
public attributes to the adoption of EVS.”

HOUSE PASSES BILL THAT WOULD CRACK DOWN ON ONLINE SALES OF E-CIGARETTES

This week, this House passed H.R. 3942, known as the “Preventing Online Sales of E-Cigarettes to Children Act.” The
bipartisan bill was sponsored by Reps. Rosa DelLauro (D-CT) and Kelly Armstrong (R-ND), and would prohibit online
sales of e-cigarettes to minors by applying the same safeguards already in place for regular cigarettes and smokeless
tobacco products.

The bill now goes to the Senate where its companion legislation, S. 1253, will be voted on. The Senate companion bill
was introduced earlier this year by Sens. Dianne Feinstein (D-CA), John Cornyn (R-TX), and Chris Van Hollen (D-MD).

The bill amends the “Prevent All Cigarette Trafficking Act (PACT Act)” to also include e-cigarettes in the definition that
already includes cigarettes. Specifically, the bill would require online retailers of e-cigarettes to:

o Verify the age of customers for all purchases.
e Require an adult with ID to be present for delivery.
e Label shipping packages to show they contain tobacco products.



e Comply with all state and local tobacco tax requirements.

PMAA fully supports this bill. Click here (https://www.pmaa.org/advocacy/advocacy/#/25) to urge your Senators to vote for
S. 1253.

PLEASE CONTINUE TO URGE CONGRESS TO EXTEND THE BIODIESEL BLENDER'S TAX CREDIT
Please continue to remind your members of Congress to extend the $1 per gallon biodiesel blender’s tax credit.

Since 2005, there has been a $1 per gallon biodiesel and renewable diesel blenders' tax credit which was created to
stimulate production and consumption of biodiesel and renewable diesel. The biodiesel blender's credit has worked
successfully to build a strong incentive for downstream fuel marketers to blend renewable fuel into the fuel supply which
has lowered prices for motorists and heating fuels for consumers. As a result, the U.S. biodiesel and renewable diesel
market has grown from roughly 100 million gallons in 2005 to nearly 2.6 billion gallons in 2017.

Unfortunately, the tax credit expired on December 31, 2017 and has been in limbo since. Congress must act before the
end of this year to retroactively extend the credit for calendar year 2018 and through at least 2019. There is a chance that
Congress will tack on a biodiesel tax credit extension to an end of the year funding bill so please reach out to your
lawmakers.

Click here (https://www.pmaa.org/advocacy/advocacy/#/26) to urge your members of Congress to renew the $1 per gallon
biodiesel blender’s tax credit.

PLAN TO ATTEND THE 2020 WPMAEXPO
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Mark your calendars for February 18-20, 2020. Make plans now to attend the 2020 WPMAEXPO.
It will be held once again at the Mirage in Las Vegas, Nevada.

MARK YOUR CALENDARS FOR UPCOMING EVENTS

February 18-20, 2020 — WPMA Convention & Expo — Mirage Hotel- Las Vegas, NV

May 7-8, 2020 — Nevada NPM&CSA — Big Dogs - Las Vegas, NV

June 2-3, 2020 — Montana MPMCSA - Convention — Fairmont Hot Springs Resort — Fairmont, MT

June 22-25, 2020 — Washington (WOMA) — Convention — Suncadia Resort — Cle Elum, Washington
August 5-7, 2020 — Idaho (IPM&CSA) Convention — Coeur d’ Alene Resort — Coeur d’ Alene, Idaho
August 17-19, 2020 — New Mexico (NMPMA) Convention — Sandia Resort & Casino — Albuquerque, NM
September 9-10, 2020 — Utah (UPMRA) — Convention — Park City Marriott — Park City, Utah

WPMA MEMBER SERVICES

@ @ w%,« ,ﬁ%\%{/m W M A e/ b2 G npp: ==

e Spirit

Be sure to subscribe to all of our social channels for great tips, industry trends, and insider information
about association activities and upcoming events!
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Petro Pete: “1 was born to make mistakes, not to fake perfection.”
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If you do not wish to receive information via fax or e-mail, please contact WPMA at: (801) 263-9762, Fax: (801) 262-9413, or e-mail: janr@wpma.com.
Thanks.

CLASSIFIED ADS

FOR SALE

2001 Kenworth T800 fuel truck and trailer with 2001 Onnen
tanks. 12,800 gallons total capacity. $79,000. Please call Guy
or Justin at 208-765-2266 if interested.
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