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Issue 1 January 29, 2018

To: = Washington Oil Marketers Association
From: Dave Ducharme, WOMA Lobbyist
Re: 2018 Legislative Update

Date: January 24, 2018

Introduction:

The 2018 Legislative Session started on January 8" and will run sixty days until
March 8®. As many recall, a November 2017 special legislative election resulted in
democrats taking control of the Senate, 25 to 24, and the House remaining in control
of the democrats 50 to 48. This is the first time in five years that the House and Sen-
ate majorities are not split between the two parties. The result has been an unleashing
of pent up demand by liberal democrats who have introduced dozens of bills harmful
to business and, in particular, the petroleum industry.

WOMA has been working closely with the rest of the oil industry and the Associa-
tion of Washington business taking a triage approach to fight back against the most
immediate threats before us. This includes Governor Inslee’s carbon tax, a low car-
bon fuel standard, a BS biodiesel mandate by volume and several bills that would
increase the hazardous substance (MTCA) tax.

Current thinking is that there are not enough votes to pass a carbon tax. However, the
governor’s office is working very hard to gain support of some in the business com-
munity in energy intensive trade dependent industries (mostly manufacturing) by
exempting them from coverage in his bill. Many manufacturers believe if they don’t
join the governor they may be swept into a more comprehensive ballot initiative next
November. Should this happen the petroleum industry will be left holding the bag.
So, for now we have a huge fight on our hands on many issues.

Bad Bills Currently in Play

SB 6203 — Governor’s Carbon Tax: Imposes a $20/ton tax on carbon in 2019 with
a 3.5% annual escalator beginning in 2020. Estimated immediate 12 cents per gal-
lon motor vehicle fuel increase. Exempts many energy intensive trade dependent
manufacturers.

HB 2338 - Imposing a Low Carbon Fuel Standard: Directs the Department of
Ecology to adopt a rule establishing a program (Clean Fuels Program) to limit the
greenhouse gas emissions per unit of transportation fuel energy to 10 percent below
2017 levels by 2028. Requires the Clean Fuel Program to include processes for the
tracking of compliance obligations and bankable, tradeable credits.

HB 2757/SB 6226 — Imposes a BS mandate on diesel fuels used for transporta-
tion purposes.

Continued
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HB 2879 — Amends the State Clean Air Act: This bill gives the governor spe-
cific statutory authority to direct the Department of Ecology to adopt a Clean Air
Rule. Specifically, it authorizes Ecology to require persons who produce or dis-
tribute fossil fuels to comply with emission standards or emission limits on emis-
sions of greenhouse gases from those fossil fuels when the fossil fuels are used in
Washington state. This bill was introduced in response to the currently successful
challenge of the governor’s Clean Air Rule.

SB 6269, SB 6463, HB 2182 — MTCA Tax Increases: Each of these bills have
various schemes for increasing the hazardous substance tax (MTCA). SB 6269
would direct the increase to oil transportation safety and SB 6463 and HB 2182
are general tax increases for unspecified purposes.

Proactive Legislation Supported by WOMA

HB 2872 — Placing a Limit on Annual Payouts from the PLIA Home Heating
Oil Insurance Program: This bill was brought to WOMA by PLIA that could
not run the bill as agency request legislation as the issue compelling the legisla-
tion arose too late to get approval for the 2018 session. Briefly, the City of Seattle
is pursuing a program to eliminate home heating oil tanks. Should this happen,
it could result in overburdening the insurance fund to the point of collapse. HB
2872 would limit the annual payout from the program to $11 million which would
insure the program’s stability without triggering a tax increase.

SB 6462 — Providing Real Estate Disclosure of Home Heating Oil Insurance
Availability:

Requires a seller of residential property to notify a buyer if the property they are
considering for purchase utilizes an oil tank for heating purposes. Provides that
no cost insurance may be available from the Pollution Liability Insurance Agency
for contamination cleanup.

SB 6159/HB 2453 — Extending the Underground Storage Tank Program:
Ecology’s UST program is scheduled to sunset in 2019 without reauthorization.
Should it sunset the program would revert to the federal Environmental Protec-
tion Agency. WOMA is hopeful that PLIA will ultimately take over this program
which could not happen if it sunsets. The reauthorization contains a ten-year sun-
set clause.

Conclusion

The foregoing is a non-exhaustive list of bills that we are currently engaged with.
There are many other bad bills in the system that are not actively moving at this
time but could be added should they see any activity.
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JOIN US!?

It's not too late to preregister for the

BEX2©

February 20-22
at The Mirage in Las Vegas, NV

Please plan to attend

(Regular Members Welcome to Come)

WOMA'’s

BOARD MEETING

Wednesday, February 21
11:30 a.m., Montego E

(in the Mirage Events Center)

Please also plan to attend the
PMAA LEGISLATIVE UPDATE &
Western Regional Meeting
Wednesday, February 21, at 2:00 p.m.

We look forward to seeing you
at the WPMAEXPO!
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Preregistration extended
to February 2nd! for the

o L IEXR2e

TUESDAY, February 20
3 11| R SCHOLARSHIP GOLF TOURNAMENT
TPC Summerlin Golf Course
EDUCATIONAL SESSIONS
9a.m. * DISASTER PLANNING

Laramie Sandquist, Federated Insurance General Manager,
Risk Management Resources

102, covvveerrermrsennens % CYBER-SECURITY: Protecting Your Own
Lee Weech, Executech Senior Account Executive
LA R —— % GOLD MEDAL COACHING FORMULA:

Taking Your Team to the Next Level
Rusty Burnside, Gold Medal Coaching Academy Founder & President

1p.m. % FOSSIL FUELS /N AMERICA
Marty Durbin, American Petroleum Institute (API)
Executive Vice President and Chief Strategy Officer

2p.m. ... % THE BALANCING ACT: Business Risk & Employment ssues
Tresa Ball SPHR, HR Precision Inc Founder

WEDNESDAY, February 21
830~ 102N, oo OPENING SESSION

Keynote: MITT ROMNEY

Governor of Massachusetts (2003-07),
President and CEQ of the

Salt Lake Organizing Committee

for the 2002 Winter Olympic games,
and Founder/CEQ of Bain Capital

12-2pm. s LADIES’ LUNCHEON: ELIZABETH SMART

2-3PM. e, PMAA FEDERAL LEGISLATIVE UPDATE

& PMAA Western Regional Meeting
PMAA President Rob Underwood
WPMA Senior PMAA Director Mike Jensen

PMAA Western Region Association Executive Suzi Budge

THURSDAY, February 22
8-92M. e EDUCATIONAL SESSION

% OUTLOOK FOR ENERGY:
AVIEWTO 2040

John Rhodes, Americas Retail Sales Manager
ExxonMobil Fuels & Lubricants Company

([P SSSSSSS——— SCHOLARSHIP SILENT AUCTION Closes

Subject to change



REGISTER
TODAY!

June 18% - 215t
- Suncadia
Resort
in Cle Elum

** See Exciting New
AGENDA ***

DATE!

Day On the Hill
in Olympia!
December 15
2018

All members welcome to
attend and use their voice for
good in the industry.
Please contact
Dave Ducharme at
(206) 369-0440
to get appointment with your
legislator.
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Washington Energy &
Convenience Store Convention
Exciting Changes This Year!
Monday, June 18

8 a.m. - 3:30 p.m............. Trade Show Set Up
12-7pm. eveereeeiens Registration Open
4-Tpm. oo TRADE SHOW OPEN

& President’s Reception on Trade Show Floor

Tuesday, June 19

8am.—6pm. ... Registration Open
8—10am. .cceveeernenee. TRADE SHOW OPEN
- Breakfast in the Foyer
9:30 A .eeeiieiieieene Trade Show Raffle on Trade Show Floor!
10 am. -3 pm............... GENERAL BUSINESS SESSION
& ENERGY POLICY SUMMIT
O6pM. i Reception
A 08 1 PR Dinner & Silent Auction
8PMm. i “NEW?” Texas Hold ’Em Experience
- WOMA PAC Fundraiser
Wednesday, June 20™
7:30 M. e Horse Race on Prospector Golf Course
8am.-12pm. .............. Registration Open
10 am. e, Ladies’ Event (TBD)
10:30 aMeceeeeeeieienee, Golf Tournament

on Prospector Golf Course

6-Tpm. ccoovererennee. US Oil Reception - in the Great Lobby

Night Open ..........cc....... Supplier Dinners
Thursday, June 21*
8am.-12pm. oo, Brand Meetings
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